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Water Recycling Funding Program  

The Water Recycling Funding Program offers grants and loans to local 
agencies to plan, design and construct water recycling facilities.  
Authorization is provided through: 
 

– The Costa Machado Water Act of 2000 (Proposition 13), and  
– The Water Security, Clean Drinking Water, Coastal and Beach 

protection Act of 2002 (Proposition 50). 
– the Clean Water State Revolving Fund (CWSRF), 
– the Seawater Intrusion Control Loan Fund (SWIC), and  
– The Clean Water Bond Law of 1984 (‘84 Bond) 

 
Construction grants are subject to appropriation; however, research 
and development grants, planning grants, and construction loans are 
continuously appropriated.   
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Funding Sources Available to Recycled Water 
Projects 

Xr – can be retroactively funded 
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$300M or more 

$2M $3M 

$2M 

Funding Sources Available to Recycled Water 
Projects 

Xr   can be retroactively funded 
       subject to appropriation  
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• To promote use of treated municipal wastewater to augment or offset state/local 
water supplies: 

– Recycled water treatment,  
– Recycled water distribution and storage, and  
– Groundwater recharge/reclamation 

 
• For publicly-owned facilities, and privately-owned water utilities regulated by the 

Public Utilities Commission 
 

• Special provisions for Water Recycling construction projects: 
– Minimum Use Requirements: Initial delivery and total project capacity goals 
– Market Assurances: Mandatory use ordinance or user contracts required 
– Reporting Requirements: Annual Report on recycled water use for 5 years 

 
 

 

Water Recycling Funding Program 
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• Low interest loans for construction: 
 

– 1% financing through CWSRF for a limited time 
• $800 million available at this rate 
• For near-term projects. In general, completed before January 17, 2017 
• Funding applications must be submitted by December 2, 2015 
• In response to the Drought to accelerate water supply enhancement 

projects 
• Annual payments begin 1 year after completion of                   

construction 
• Standard financing term of 20-30 years 

 
 

 
 

CWSRF Financing 
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WRFP Grants 

PLANNING GRANTS: 
• Assist public agencies with preparation of a Facilities Planning Report, including 

market assessment, alternative analysis, economic analysis, and development of 
user assurance. 

 
• 50% of eligible costs to max of $75,000. 
 
• Applications accepted on a continuous basis and funded in readiness to proceed 

order. 
 
CONSTRUCTION GRANTS: 
• 25% of eligible construction costs up to $4 Million per project. 
 
• Eligible costs may include allowances for design, legal tasks, construction 

management and engineering during construction. 
 

• Applications accepted on a continuous basis and funded in readiness to proceed 
order. 

 
 

VIRTUALLY EXHAUSTED  
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WRFP Loans 

CONSTRUCTION LOANS: 
 
• Interest rate: ½ GO Bond Rate 
 
• Term: 20 Years 
 
• Federal Requirements Do Not Apply, including: CEQA PLUS, DAVIS BACON, 

AMERICAN IRON & STEEL 
 
• Process is nearly identical to the CWSRF funding process. 
 
 
 

         FUNDS ARE EXTREMELY LIMITED 



Funding Source Construction loans  Construction grants Planning grants Research grants Total loans and grants  

1978 Bond Law - 11,194,122 - - 11,194,122 

1984 Bond Law  $49,691,905 - - - $49,691,905 

1988 Bond Law $37,791,991 - - - $37,791,991 

1996 Bond Law (Prop. 204) $1,811,821 - - - $1,811,821 

1996 Bond Law (Prop. 13) $20,379,516 $37,312,273 $3,105,674 $1,993,542 $62,791,005 

2000 Bond Law (Seawater Intrusion Control 
Loan Fund) 

$17,864,898 - - - $17,864,898 

2000 Bond Law (Prop. 13)  $20,602,068 $38,512,984 $3,353,483 $2,317,995 $64,786,530 

2002 Bond Law (Prop. 50)  - $62,676,816 - - $62,676,816 

Clean Water State Revolving Fund  $1,210,709,085 - - - $1,210,709,085 

TOTAL $1,358,851,284 $149,696,195  $6,459,157  $4,311,537  $1,519,318,173 
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Total Funding Provided by the SWRCB for Water 
Recycling Activities 

400,000 AFY 
Volume of recycled water proposed 

by SWRCB funded projects. 

238 
Distinct projects that received 

SWRCB funding, partial or in whole. 
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125 active projects 
$1.1 Billion 

Projects In The WRFP 
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Water Recycling Projects In WRFP 
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Funding “Options” 
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Funding Process 
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Technical Package 



16 

QUESTIONS? 
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